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; - Buhe cosl ihdusﬁay is estingting amual hard coa‘&mimti in1 '
- FodRep at 132,6 willion tons, comparsd with 133,2 millign tons &a yg&gm |
. in _Igﬁat;ha indusbzy also etates profioction will go down by more than 10
- millien toms, should S-day work week be introdwoed, videh Hindng thions-
‘-M%ﬂm;maaﬁymmo - R Mmsm
0 According to High futhority data, free sldfts in 1958 resulted in loss 4
- Production of 3,1 mllion tons in fe‘adfm ang 170,000 tons at Sear, mﬁ%”n
%o total loss {n 0SC arvea of 5,13 teme during firet clovem munths of 1954,

b ng Fedezal Cabinot mesting of lecember 19, Minfster Krhard dnformed
- Usbimst in detall abowd rocemt devclopments im cosl erials and M@s'gm
t&m&iggi:;a . ;fie:;iﬁ the Gygwl teke goameres lu the field of goal &
- Import palidy, He also reported an State Seeretary Weabrick's visdt to
Wﬁamw'aﬁw with hin 4o Boon, cubliming the
- #pecinl problome dny & U8 Uo S side as set forth by Minigbap Trisble,.
- Aceording to Minister Lrhard, dlscusetons with American aggbm‘iﬂa&m baing
| fmsuaued Min the spirdt of fydendly cooporstien in ordene 4o onw o satisw
_, mm solutdon”; afior conclusion of those Regotistions, Cabinet will again
M with problem, - {Acoording to press reports, quedtion of raleing impert
) Wﬂq &m, it

B v ool has bedn inkroduced into the precent discu

- provent efforts on the part of eomtructors to get 4w as many shiploads of coal

i pessibie before tho taxes. beoons .affeutiwj“ Lo R af

g o The Mintater furthor sumorized a1 actions taken 30 far by the Minleber

-t ;gﬁmﬁe coal sales frigiudings{ recormendations ta:miuhgmmr giega
fw contimation of wormal proeu : rates rathér thon wnsuuing own stocks

k&) rocs io Lamd teon’ Mindg sdvocating $inely procuremsmt to
WMMMWMs 356/593 (5) veecmmendations to

asthopities responsible for procurencnt for stationing forces to effest thetyr
eoal prosuvanent in the boglnning of coal fiseal yead {8) request of cost
inporters not to sontluie new controcts ard o str import oblipationsy (7)
wednciion of permicsible comtract temms for 1fberalfved fxports fron 36 to 18
mmthsy (8) introduction of provedure of imdividual approvale in order io
restriet import contrachs for coal from third comtiriesy (9) support of expor-
~ tera? offorts toward ineveasing exporbs of salid fuels to thixd combyios, l

% with Faderal M oom, hard cesl mintng 1tsslf e contrituted

wasdomal cosl stockydle by Budeswdhr of sbows I millien tons of
R o under discussdon at High Authority are stock financing and
FC levies, a5 vell as financlal aid according to article 23 of CSO
cldsing down of margioe) nines,
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o Cabinet alsg approved sp agroament botween goal industry and ofl
Industry wyler vmici-z%l industry wiil bind itaself fsr two years not to wders
bid worid market price for heavy heating oil and nob take orders from custemerg
now using coal for a neriod of one yuan, | this connection, an applieation
0T B einess.Syelesarkel undey }M of Carbel Law will be submitted to
Ministry shordiv. ‘

::" Fﬁa‘e Cabinet also recomended th:t sn incresse in price of heating oil for
household purposes should be avelded. It also approved a 4 percent turnover
tox on heavy heating oil processed i femman refinevies from imported crude,
It further recommended tha®’tosl Indvstry take effeciive monsures to solve

its problems and strengthen its cngxtﬁtivm&s;ﬁi

In press statement of Muhw (oal Mining ‘mployers Apsociation, satisfaction
iz expressed over Sovernment's afvomts to give assurance that it would meke
every effort to find commercial solubion of reducing U, S, coal imports, now
that dangor of oil takine advantwe of gap created by concallation of U, 8§,
soal imporks is elimimated,

On the other hand, SP) Dmndostag ceonemice expert Deisth strongly eriticized
inaedequacy of present msosures to relieve eoal situstion and advocabed effegtive
shortening of work hours and drastic restriction of immorbs, Otherwise, he
80y3, continuing Mzgh prices for conl, eccessive he tin oil prices, am! new
demands for svbsldization will Wve t3 ba expacted, In hig opinion, ¢oel and
oil industries have by pressure chteined Cove agrecment of a nuper-cartel,
Plecing them in position of strony eennondie blog vis-a-vis Goverrment.

2 Qurthop sonamic 'ssictance to Beriin (UNG:ASSIFL D)

Un December 20, Hindster rhard sitting with iconomic Coumittes of Cabinet,
discussed cconomic situstion in lest JlerlAn with Semator Horts and other Borlin
semat pepresentatives and with Federal fepresentative in Berling Dr. Vockel,
Confercos agreed on adoptien of new monsupes to pramote economic activity in
Dexlin. Those measures include inteamifisation of public investment, additiomal
sun of DM 250 milliien to be made aveilable for lending to private tusiness fyrom
ERP Special Pund and roduction in intorect rates on ARP working capital loans
from b6 to 5 percent stayting Jecember 1, 1958, Borlin turmover tax preferences
vould also be extended beyond Leeanber 1, 1959, present date of expiration.

On same day, leading est Cewam industrialists and bankers including Feite
derg, President of Federation of dersn Industey, and Carl Hessing, Prosident
of Duddosbank, met wWith Governing Meyer of Derlin wWilli Srandt amd fadoral
iinister for All-(emmn Affairs, ‘mnst Lemer, to discuss po-sibilities of
incroase in volume of Yest German srders for West Doxlin, ‘iest German pope
tieipontes promined additional ordars with total volume of about ‘M 1 billion.

Sgppoat:  Covt soels 4o avoid ab a1l cost flisht of capltal or of popu=
iation from ‘est Derlin., Althoush wneaployment problem in Dorlin has not
deteriorated, it 1s thousht best o cxiend as many job orportunitics as
possilble o elimincte any oxeuse on part of peivate percons %o leave Berlin.
Action of induptrialists is intanved £y evunterach publicity recently eiven to
gmll groun of Yast Teman busincosmen who ars reported to have eartalled
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Orders in Uest Derlin and to hove 1nsistod on cash bagment-s from Berlin firms,
Conference way siven considepatla piay in Gommsn prese ang vas evidently inten-
ded to reassure people bhat mo ratront feom Berlin was contemplnted,

30 Fedoral Covt Brran Leeg Sesr Sevmns LAgeount s {mmasszmz})

To meot, meertainty in Sase sorderaing possible devaluntion of French
frens; Tedersl Govt has given guiranty for savings in Sany of natural persong
&b UM value these savings had o Docembay 1%, 1958, 1, e. sueh assots Wil be
coverted into DM at M 1 = PPpgy 10C vhan seonomic reintegration bocomes :
effective (Janwnry 1, 1960 at lotest), whatever course of frame might then
be. Covered by this guiranty are savings daposits, buildine and loan A58
giation deposite; trust necounts and reserves of life Insurance companies valued
at tobal of about ffre 50 billior (D1 500 ot Tion),

Federal Govt also announced its decision to reimbupss residents of Seax,
~ after relntegration, amomrt of Franch turnowyr tox {TVA) paid on purchsses in
Prance made until raintegration.

_ grmonte  First meesure was Loy apocted, and considered necessary to
prevent lavgs withdrawals from Saar savings deposits, Its annovncenent gt
this time was apparently related <o very recent speculation conesrning frane,
rabe for which Yast woekend fell 1o U4 0.9, for ffrs 100, - Secord measure is
desimned to faellitate redntegraiion of Smar and to provant further decreass
of fSsarland purchaces of high-taved Faenah goodg, :

4o Eeder i Agan, Dom (UNCLASSIFTSD)
German delegation eonsisbing of epresentatives of wononics and Finapos
Hinistries and Foreign Office will visdt Catyo in Januory, 1f agreeable to
“gypiian Govt, to discuss German participstion 4n eonstruetion of Amwan Nam,
I this comection, it is reported that consortium of Gorman Tirme int erested
in obtainire controcks for construction work on this project has applied to
Covhk for Guarsrty of M 200 millden. No decdision hoe yet bean teken on question
of Buaranty, S ' :

Comants Decision to send Bission to igypt was taken suddenly on Monday
and amnounced to press almost Imaiiataly, '

AG ARG (BICLASIFT D)

| Federal Csbinet approved Peceabor 19 plan wder which Preusslschs’ Dorgwarko.

- und Hustben A.G., Hannover, whollj~ownad #ovt enterprise, woul ' )
- pert to pelvate ovmership, Plan is also attempt to distribute ommeyship among
<ow and middie income persons. Throe hundred thousand new shares with par off ,
IM 100 and plannoa of fering price of M 120 to I3 130 w311 be created, Outaide

of portion to be reserved for sale Lo waployoss of atorprise, reamaimer wilhk
be sold te Porsotis caming amual incomes not cxceeding T 16,000 as shown by
tholr 1957 Incoms tax, Bo more than five shares will be sold to each persons,

: fomment s Plon dsplemonts ovh policy declaration to retum business eope
Porations new whally owmed by Covt to private ounership, Atbempt to Popes
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